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Ta the Board ol Dircetors
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Port Hope, MT 484468

Wi have audited the Doancisl statements of the povernmenial activides, the busingss-type
activitics. the agprepale discretely presented component units, each major fund, and the aggregale
remaining fund information of The Village ol Port Hope tor the year ended March 31, 2008, and
have issued our report therean dated October 30, 2008, Professional standards reguire that we
provide vow with the (ellowing intormation related w our audit.

CAceeped Auditing Standarnds

Our Responsibility under LS. Generall

As stated 1in cur cngagemenl Jetter dated July 2, 2008, owr responsthility, as descnbed by
professional standards, is to capress opinions about whether the finsnoial statsments prepared by
management with your oversight are fairky presented, in all materiab respects, in contormity with
U5, gencrally accepted accounting principles.  Our audit of the financial statements does ol
relieve you or management of your responsibilines,

We perfremed the audit according to the planned scope and tming previcously communivited o
L,

Signiilcant Audit Findings

(ualitative Aspects of Accownting Practices,

wlanagement is responsible for the selection and use of appropriate accounting policies. The
significant accouniing policies used by The Village of Port Hope are deseribed in Note 1 o the
financial statements. No new accounting policies were adupted and the application of existing
policies was not changed during the liscal vear 2008, We noted no transactions entered into by
the governmental unit duning the vear for which there is a lack of authoritutive suidance or
consensus, There are no significant tansactions that have been recognized in the financial
statemnents in a differemnt period than when the transaction occurred.

Accounting estimates are an interal part of the financial statements prepared by management

ard are based on mumagement’s knowledge and experience aboul past and current events and
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assuniptions abowl flure cvents, Cortain accounling estimules are pacticularly sensitive because
of their significance 1o the financial statements and because of the possibility thai future events
alfecting them may difler significantly {rom those expected.

Fhfficudtios Encowntered in Performing the Audit

We encountered no signilicant difficulties in dealing with management in performing and
complerittg wur audit.

Correctod and Loneorrectod Misstatoments

Professional standaeds require us to accumuelate all known and hikely nusstaements dentified
during the audit. other than those that are trivial, and communieate them o the appropriate leved
of management. Management has comrected all such misstatements. In addition, none of the
misstatemnents deteeted as a result of audit procedures and corrected by management were
material, either individually or in the aggregate, to the financial statements taken as a whole.

isagrovments with Maenagemen!

For purposes of this letier, professional standards define a disagreement with management as a
linancial accounting, reporting, or auditing matter, whether or aot resolved to our satsfaction,
that could he significant to the financial statemems or the auditor’s report. We are pleased o
report that no such disagrecments arose during the course of our audit,

Marapemenr Representeations

We have regucsted  cortam representations  rom  management that are included in the
management representation letter dated October 27, 2(H18.

Managemenr Consuftations wirh Ovher Independent Accoantants

In some cases, mandgement may decide (o consult with other accountants aboul auditing and
accounting  matters, similar to obtaining 3 “sccond opinion™ on certain situations. 1 a
consultation involves apphication of an accounting principle © the governimoental wnit’s financial
statements or a delermination of the type of auditer’s opinton that may be expressed on those
statements, our professional standards require the consulting accountant to cheek with us to
determing that the consultard has all the relevant Faets. To our knowledze, there were ne such
consultations with otler accountants,

Chrer Audit Findings or Iisues

We menerally discuss a variety of matters, including the application of accounting principles and
auditing standards. with management cach year prioe to retention as the governmentad wnit’s
audiroes. Fiowever, these discussions occurred an the nonmal course of our professional
relationship and aue responses were ool a condition to our retention.

Midwesl Accounting, IF.C
Cerified Public Accoumbanis
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This infirmation is inlended solely for the use of board of directors and management of The
Village of Port Hope and 15 not intended 1o be and should not be used by anyone other than these
specificd parties.

Wery tiuly youis,

Midwest Accounling, PLC.
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Midwest Accounting, P.C.
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Indapendant Auditor's Report
To the Township Board
Village of Port Hope
Port Hope, M| 48468

We have audited lhe accompanying genersl purpose financial statements of the governmenial
activities, the business-type activities, the aggregated discretely presented component units, each major fund,
and the aggregate remaining fund infermation of Village of Port Hope as of and for the year ended March 31,
2008, which collectively comprise the basic financial staterments of the Village of Port Hope's managsmant.
Our responsibility is to expréss opinions on these financiat statements based on our audit.

We condusted our audit in accardance wilh audiling standards generally accepted in the United Stales
of Amarica and lhe standards applicable to financial sudils contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those slandards requira that we plan and perform
the audit to obtain reasonable assurance ghout whether the financial stalements are free of malerial
misstatemeant. An audil includes examining, an 2 test basis, evidence supporting the amounts and disclosures
in lhe financial statements. An audit also includes assessing Lhe accounting principles used and the signilicant
eslimates made by management, as well as evaluating the averall financial statemend presentation. We
bedieve that cur audil provides a reasonable basis for our opinion.

In our opinian, the financial stalements referred to above present fairly, in all material respects, the
respeciive financial position of the governmental aclivities, the business-type activities, the aggregate
discretely presented compenent units, each major fund, and the aggregate remaining fund information of
wilage of Port Hope as of March 31, 2008, and the respective changes in financiat position and cash flows,
whete applicable, thereaf for the year then ended in conformily with accounting principles generally accepted
irn the United States of America.

In accordance wilh Government Audiling Standards, we have also issued our report dated October 30,
2008, on our consideration of Vilage of Port Hope's internal control over financial reporting and on our lests
of ils compiiance with verlain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is o describe the scope of our lesiing of internal control over financial
repording and compliance and the resulls of that testing, and not to provide an opinion on the intermal conlrol
over financial reporting or on campliance. That reporl is an integral part of an audil performed in accordance
with Governmeni Audiling Standards and should be considered in assessing the results of our audit.

The management's discussion and analysis and budgetary comparison information are aol a reguired
part of the basic financial statements but are supplementary informalion required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures, wimch
consisted principally of inquiries of management regarding the methods of measurement and presentation of
the required supplementary infoarmation. However, we did not audit the information and express no opinion on
il




Cwr audit was conducted for the purpose of forming opinions on the financial slatements that
collectively comprise Village of Port Hope's basic financial statements. The introductory section and
supplemental information is presented for purpozes of additional analysis and is net a required part of the
basic financial statements. The supplementary information has been subjecled to the auditing procedures
applied in the audit of Ihe basic financial stalemenls and, in our apinion, is faidy slated in all material respects
in relalion to the basic financial statemenls taken as a whole,

etHacdiman A
Midwest Accounting, P.C. I
Oetober 30, 2008
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Midwest Accounting, P.C.
101 N Port Crescent St
Bad Axe, Mi 48412
989-269-9966

Report on Internat Control Over Financial Reporting and Compliance and
Other Mattars Based on an Audit of Financial Statements Parformed
in Accordance with Government Auditing Standards

To the Township Board
Yillage of Port Hope
Fort Hope, M| 48468

¥We have audited the financial statements of the governmental activities, each major fund, and the
aggregale remaining fund information of Village of Porl Hope as of and for the year ended March 31, 2008,
which collectively comprise Village of Port Hope's basic financial statements and have issued my reporl
thereon dated October 30, 2008, We conduciad cur audit in accordance with auditing standards generally
accepted in the United States of Armerica and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Centrgl Over Financial Reporting

tn planning and performing our audit, we considered Village of Port Hope's internal conltral over financial
reporting as a basis for desinning our auditing procedures for the purpose of expressing our opinions on the
financial stalements, but not for the purpose of expressing an opinion on the effectiveness of Village of Por
Hope's internal conlrel over financial reporling. Accordingly, we do not express an opinion on the effectiveness
of the Village of Port Hope's internal cantrol over financial reporting.

A caonirel deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing Lheir assigned functions, o prevent or detect misstatemanls
on a timely basis. A significant deficiency is a control deliciency, or sormbination of control deficiencies, lhat
adversely affects Village of Port Hope's ability 1o initiate, authorizs, record, process. or reporl financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihcod that a misstatement of Village of Porl Hope's linancial slatements thal is more than inconsequeantial
will not be prevented or detacted by Village of Port Hope's internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuits in more
lhan a remole likelhood that a material misslatemenl of the financial statements will not be prevented ar
delacted by Village of Port Hope's internal condrol,

Our consideration of internal control over financial reparting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficienciss in internal control that might be
significant daficiencies or matenial weaknesses. We did not identify any deficiencies in internal contral over
financial reporting that we consider to be material weaknesses, as defined above.




Compliance and Other Matters

As part of obtaining reascnable assurance about whelher Village of Port Hope's financial slalaments are free
of material misstatemeni, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance wilh which sould have a dirgst and material eflect an the
determination of financial statemenl amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do nal express such an opinion. The results
of aur tests disclosed no instances of noncompliansce ar olher matiers 1hat are required to be reported under
Government Auditing Standards.

This report is inlended solely for he information and use of the Township Board, the State of Michigan,
and the United States Department of Agriculture Rural Development and is not intended to be and should not
be used by anyane ather than those specified parties.
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Midwest Accounling, P.C. if
October 30, 2008




Village of Port Hope
Management's Discussion and Analysis

This section of the Village's annual financial report presents our discussion and analysis of the
Village's financial performance during the fiscal year that ended on March 31, 2008, Please readit in
conjunclion with the village financial statements, which immediately follow this section,

Financial Highlights

The 2007/08 fiscal years resulted in a Fund Balance in the General Fund and Special Revenue
of $251,612.19. This was an expected result for the Township. The Fund Balances were higher than
was originally budgelad.

In iotal, Township revenues exceeded $160,847 99 for the fiscal year ended March 31, 2008,
Spending over the same time period was 5104 860.88. That was an increase of 58,441.11 over fiscal
2007 for ravenues and an increase of 34,168.91 for spending.

Overview of the Financial Statements

This discussion and analysis is inlended to serve as anintroduction lo the Township's basic
financial slalements. The basic financial statlemeants are comprised of three components: 1}
government-wide financial statemenis, 2} fund financial statements and 3} notes te the financial
statements. This report alsa contains other supplementary infarmation.

Government-Wide Statemeanis

The Govermmenl-wide staterments reporl information abaut the Township as a whole using
accounling methods similar to those used by privale-sechor companies. The statements of net assets
include all of the Township's assels and liabibties, All of lhe current year's revenues and expenses are
accounted for in the statement of activities regardless of when ¢ash is received or paid.

The two government-wide statements report lhe Township's net assats and how they have
changed. Net assels - lhe difference between the Township assets and liabilities - are one way to
measure lhe Township's financial health or position.

The government-wide financial statements of the Township are divided inte categories:

Governmental Activities - Most of the Township's basic services are includad here, such as public
safely, public works, and general administration. Properly taxes, state-shared revenue, and charges
for sarvices pravided most of the funding.

Business-typa Activities - The Vilage operates a sewer system and charges feas to customers to
help cover the costs of certain services il provides. The Villages sewer and water system iz trealed as
a businesz-lype actiily.




Village of Port Hope
Management's Discussion and Analysis

Fund Financial Statemenis

The: Tund financial stalements provide more detailed information about the Township's funds.
focusing on ils mast significant or "major” funds - nol the Township as a whole, Funds are accounting
devices the Township uses to keep track of specific sources of funding and spending for particular
PUrpoSeEs:

Some funds are required by Stale taw and by bond covenants.

The Township establishes other funds to cantrol and manage money for particular
PUMPOSES.

The Township has three fund lypes:

Governmental Funds - Most of the Township's basic services are included in governmental funds.,
which focus on how cash and other financial assets can readily be conwverled to cash flow in and oul,
and the balances left at year end lhat are available for spending. The goavernmental fund statements
provide a delailed short-term view that helps determine whether there are mare or fewer financial
resources that can be spent in the near future to finance the Township's programs.

Proprietary Funds - Services for which the Village charges cuslomars a fee are generally reported in
proprietary funds. Froprielary funds, like government-wide statements, provide bath bong-term and
shor-lerm financial information.

Fiduciary Funds - The Village is responsible for ensuring that the assets reported in these funds are
used for intended purposes. All of the Villages fiduciary activilies are repored in a2 separate efatemenl
of Assels and Liabilities. These aclivilies are excluded from the Villagss governmenl-wide Financial
Statements, because the govermment cannot use these resources,




Village of Port Hope

Management's Discussion and Analysis

Financial Analysis of the Village as a Whaole

Mgt Asseis
Township nel assets increased during the fiscal year 2008.

Village of Part Hope

Current and other Assets
Capital Assels. Less Accumulsted Depraciation
Total Azsels

Current Lighalities
Other Liakilities
Total Liabilities

Mel Assels
Invesled in Captial Assets nel of Related Debt
Restricted
Unrestricted
Cither
Tokal Net Assets ! (Dalisit)

Changes in Village of Port Hope Net Assets

Revenues
Charges for Services

General Revenues
Propery Tazes

State Revenue Sharing
Chher

Total Revenues

Expenszes
General Govermment

Public Public Services

Sarmtalion, Water, and Sewer

Raoads

Imaresl and Other

Business Type Achivities

Unalivcated Dapreciation
Tolal Expenses

Increase ! (Oecrease) in Met Azsets

2004

1,285,578.57
2,991 830.63

43774094

17111.22
526,492 60
542.603.72

882.273.47
265815
1,374 284,15
1,215 583,77
3,541,799 54

2008

167.201.71

BE. 760,28
27.080.00
61,1418

342,184.40

10,6484
50,650,460
92 883492
2161404
82,639 86

£1,622 66
5 320,558.18

= 2L 2Y




Village of Port Hope
Management's Discussion and Analysis

Governmental Activities

Hevenues for governmental activities totaled §342, 184,40 in 2008, A total of $86 76088 was in
the form of property tax collections. State-shared revenues continue to be of concern. While it
provided $27,080.00, we are uncertain what will happen in 2008 given the State's financial difficulties.
Charges for servicas, primarily for sewer, water, and refuse operations, generated $167,201.71.

Financial Analysis of the ¥illages Funds & Budgets

The General Fund ended 2008 with a fund balance of $251,612.19. Several faclors aflected
operating results. Tax collections were 385 76088 for 2008, Addilionaily, other revenue was
7408711 0 2008, Total! revenues in the General Fund of $1646.847 .99 exceeded expenditures of
$104,860.98 by 355,987 .01 and the General Fund transierrad 3167 43918 to the Speciat Revenus
Funds leaving a decrease of $111,452 17,

The General Fund budgel is amended throughout the year as deemed necesszary. This is
primarily done to pravent expenditures from exceeding lhe budget, With that in mind. Ihe General
Fund expenditures were 95 percent of budget. No major General Fund areas werg significantly under
or over budget.

Capital Asscis and Oekt

The Village made capital purchases of 289,739.13 during the year consisling prirarily of lacal
road improvements.

Factors Bearing on the Villages Futura

At the fime these financial statements were prepared and audited, the Village was aware of
several areas lhat could have a major impact on the 2007/2008 fiscal year, and subsequent years.

Village summer 2008 taxes have close to the same millage rate as last year. Maost of the
mongy collecied goes for the operating expenses for the general fund.

Al lhis lime the village was not aware of any areas that could have a major impact on the
2007720086scal year and subsequent years.

The Village has agreed to loan Huron County Parks and Recreation $100,000 to build six
cabing in a lncal park within the bounderies of Lhe Village.

Contacting the Villages Financial Management

Thig financial report is designed to provide our citizens, taxpayers, customers and inveslarg
and creditors with a general overview of the Villages finances and to demonstrate the Villages
accountability for the money it receives. If you have questions about this report or need additional
information, conmtact in writing the Business Office, Village of Port Hope, 4250 M. Lakeshore Read, Port
Hope, Wl 48468




Village of Port Hope
Statement of Net Assats
March 31, 2008

Primary Govammant

Governmenial Business-type Yotal
Activities Actviilies

Assetls

Curpant Assels
Casch angd Investmonts
Cash and Investments - Reslicted
Accounls Receivable

Sewer Installments Receivabfa-Current

Total Current Assets

Propurty and Efquipmaent
Praperty and Equipment
Less Accumulated Depreciation
N&t Proparty and Equipmant

Other Assets
Due Fram Fidudiarny Fund
Sewer Installmentls Receivable

Total Other Assets

Total Assets

Liahilities and Net Assets

Current Liabilities
Arcounts Payable
Accrued Payroll and Taxes
Accrued Interest
COue To SHher Govenmental Unils
Current Porion of Bonds Payable
Total Current Liabilities

Long - Ferm Liabilities
Bonds Payable

Total Leng - Tarm Liabilities

Tetal Liabilitias

Net Assets

Inpesloed in Copilal asseis net ol related debt

Rostricied
Linrgsiregied

Tolal Net Assets

Total Liakilities and Met Assets

BEO4125%2 35
.00
2.a1
141

hErA]

£ 352 06
8.360.59
13288 17

BE0.413 92
201,552.06
326380
13 24817

BEG, 416,73

FEIE0 FE

1 583817 05

584005718
(616 067 24}

2976277 93
(B08 357, k)

4417234 &7
(1,425, 404 24)

1,274 B89 94

1,7Fif,940.69

2,091 B30 £3

41,574,259
000

0.0
A1 SE0LEY

41.551.25
A0 SED.GT

A1,67825

201 D606

343,531.B7

2 1UBATT.O2

2207 162 55

4418, 950.45

202 44
38363
0.0
3141.52
KRN

0G0
0oo
16431 25
000
¥4, 5040.00

220244
483 B3
16,437.25
5,141.52
14 £K10L. CHY

5727 60

30.431.23

44 15884

0L

526,492 50

G236 492 GO

0, GiF

246,492, 5%

526,452 50

5 727.59

236,523 75

362,551 34

1,224 228 94
.00
Bo6.7R0 39

1,226 448 19
204 55205
307 178.53

3451,23813
201,552 .06
1,205 438.92

2121,150.83

1,736 178 78

8,856 379.11

PAIEETEEY %

LB 102 53

4,416,920.45

The accompanying rotes are anintergral pan of he fnancial Statemenls
g




Village of Port Hope
Statement Of Activities
For the Year Ended March 31, 2008

Governmental Activites

frogram Ravenuas MNet (Expense} Revenue and
Changes in Net Assets

Charges Business-

for Operating Government typc
Functions/Programs Expenses Sarvices Granis Activites Activities

Governmental Activities

General Govarnmenl & 10648 29 0oy o3 § {10648 .24} .00 {10,648 24}
Public Safety 43.155.68 5657677 1336069 000 13.3680.80
Public Works 7.454.58 0.0 {7 454 8H) a.oa {7454 88)
Sanitalian 23 412 58 #4.51.3.20 1, 20062 aan 1200 62
Foads 21 E14.04 46 806.03 2719.99 aon 27,181,599
Sewear Operations 69 471,34 KER N ) g [52,265.63 {32.265.69)
Interest on Bonds 32852 50 000 . 0.a0 [32 862 50) [32 86250
Unaliocated Depreciation 61922 66 Q.00 X (61.523.66) 0.0 [G1 922 668)
Miscellanoous 4297736 [n]s] [49.577.35) GO0 (49 877 36)

Total Governmental Activities S3p05R3.1A § 16720171 & (BAZ20 34 (6533130 (15336747

General Revenues

Property Taxes General BE, 760 83 oo E6.760 B3
Slate Revenue Shanng E7.0G80.00 afv.y] 27080 00
Investment Earnings 40,502 .54 11,757.09 A2 30 63
Qther 7k | 0.00 &792 18

Total General Revenues 163 225 60 11 76700 174 982 .64

Change in Net Assets {Deficit) 74 LG6 26 {53,371.04| 2152522
FPricr Peried Adjustmeant M2 E1EAT 35821047 658,437 8%

Met Assets Baginning of Year LTLASITE0 147272840 _ 317626600

Net Assets End of Year edaddal Al AL AIRE B ARG 300 13

The acoompanying notes are an intengral part of the Inanciat statcmcnls
10




Village of Port Hope
Combined Balance Sheet

All Fund Fypes and Account Groups

March 31, 2008

Fraprietory

Governsmental Fund Types Fund Type

Fund Type

Fiduciary
Total

Total
Govarnmental
Funds

Special

Ganeral Revenus

Enterprise

Trust
Fund

{Memorandum
Onidy)

Asgets
Cash and Investroents
Accounts Receivable
Due fram Cther Funds
Sgwer Inslaliments Receivable
Land, Building. and Equipment-net
Total Assels

525731358
281
L.La
0.4
.00

F603.100 37
.00

41 57125
0.a0

Lo

% 86041392
281

41,571 26
.00

0 oo

A257 36,55 SEA467167 & 90183786 47279710053

3 20455205
B, 360.90

.00
315,248.79
1,7436,340.64

3 GR.B85015 &
.00
000
Q.00
00

4 GB35 2561 TG0ER

271,210.24
E.360.99
LKLY

315248 70
1, 7RED40 BY

Liabilitie= and Fund Equity

Liabilities
Accounts Payable 5
Accrued Salaries, Fringes, Taxes
Accruad Interest
Cua to Other Funds
Bonds Payable #1
Bonds Payable ¥2

Total Liahkilities

2179.02
38583
.08
3144 .52
0.00
]

2,202 44
Mied
000
314152
oo
0.0

0.00

0.00

165,431 .25
0.00
422,004 7K
118, 482 50

000 3
.00
100
41,571.28
0.0a
0.00

3.0

0.8q
16,431 25
41,571.25
422 02000
V1RASZ 50

5, 7437 5 77 o4 S56.023.75 A1 57420 HOF AR5 00

Fund Equity
Inyesiment in Fixed Assels
Rasenvead
Lnresensed

0.0Q
0.00
251,612.18

000
Qno
Bdd 648 20

300
.00
B 260 39

1,826.443.1D
201,552 .04
07 178.53

(ERL]
0.0
28 086G 50

1226448 19
201,862 06
335,265 43

Total Fund Equity
Total Liahllities and Fund Equity

28161213 6dd £45 20 B A0 30 1, 735178 78 25, 056 G0 1,763 265 65

LFST A1 O 564467165 5 S0 BATOR FIOG0:(P 53 § BOFSRYS & 09617R0GR

Thr accompanyng notes are an integral pa of the fnancial siamenis,
"




Village of Port Hope
Combingd Statement of Revenue, Expenditures and
Change in Fund Balance - All Governmental Fund Types
For the Year Ended March 31, 2008

Special Tatal
Revenun Governmenial
General Fund Funds Funds

Ravenues

Property Taxes BG. G088 11,152.41 97 81329
Licensas and Permits TG00 66055 1,430 55
State Revenus Sharing 27.080.00 nziszo S7.318.20
Road Commission Contribulions 000 741542 741542
Fire Depariment Services noo 54,920 30 A4 97030
Intersst 1426228 2633026 A0.582.54
Misceiiangaius 3187483 1,656.38 336311

Total Revenues 160847 99 132 3738 204071 B

Expendituras

Leqis|ative 1,360,600 .00 1,560 00
General Government 0288 24 000 9.285.24
Public Safety 14,4658.2¢ 29827685 4519558
Public Works 7.454.53 2161404 29 065 .6¢
Othar 73,389 94 .00 73,3840 494
Capital Dullay 0.00 284 739,13 289 73913

Taotal Expenditures 104 BE0.98 o _341,180.83 i 446 041.81

Excess of Revenues over Expendilures 485.087.01 (20880720 (152 820.21)
Other Financing Sources {Uses)

Operating Transfars in 6E0.55 304,973.91 305,634 46
Operating Transfers oul [168 099.73) (137 534.73) (205 B34 d6)

Tetal Cther Financing Sources {Uses) (167 43018} 167 438 18 (.00

Excess of Revenues and Other Socurces
Over{Under}Expanditures and Cther Uses (11145217} [41,3G8.04] (152 B20.21}

Fund Balance at Beginning of Year 363,064 .36 BRE 016 24 1,049 080.60

Fund Balance at End of Year §_281.612.19 3 B4 BB IO % 844, 260.29

The accompanying noies are an intagral part of the financial statements
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Village of Port Hope
Praprietary Fund Type Sewer Operating Fund
Statement of Revenues, Expenses and Changes in
Retained Earnings Budget and Actual
For the Year Ended March 31, 2008

Variange
Budgjet Actual Favorable
[Unfavorable)
Operating Hevenues
Sewer Charges g 31080 71
Rant and Miscellaneqgus Income £ 155 10

———————

Total Operating Revenues 50,0005 37 205.71

Opearating EXpenses
Operators Satary 4,942 50
Salarigs angd Wages 164025
MNca SE0.60
Postage 320,20
Chemicals 1,320.00
Repairs and Maintenanca-Sewer 1,386,653
Ropoirs and Maintonance-Equip 573272
Contracted Laber 475 K]
Legal and Professicnal 1,297 80
ComplHler Senice 1,048,504
Telaphone g13.62
Vehicle Expenses Bo.0G
Miscollanoous SOB. K
Depreciation 47 972 00
LIl buesss 1, 845,16

—_— =

Totsl Cperating Expanses 634734 $19,471.34)

Dperating Income {[oss) I {33 265.63) 132 260 63

Cther Income {Expense)
Interexst Income 11,#57.09 11.757 04
Interest Expense {32 BE2 5 [ BAZ.50)
Total Other Income (Expensa) (21,505 d1) {21105 413

et income (loss] From Oparations S 000 1R3AT1.04) [£2,371.04)
Add: Transfer of depreciation on assels

acquired with contributicns and grants 26,152 G0

Net Income (Loss) {24, 316.04)

Reteined Earnings Beginning of Year 225002 63

Prigr Perind Adjustment 315,421 42

Retained Earnings End of Year & 59950003

The acocompanying notes arc an ramgreak part of the financial slalements
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Village of Port Hope

Fiduciary Fund Type Cemetery Perpetual Care
Statement of Revenues, Expenditures and Changes in Fund Balance

Revenues
Interest Income

Total Reveniues

Expenditures

Actual vs. Budget

For the Year Ended March 31, 2008

Vaniance
Favorable

[tnfavorable)

[IRCARE) {1,130.86)

000 {1,1.383.86}

Excess of Revenues Over {Undery Expenditures

Other Financing Sourcas (Uses)

1,030.84

Excess of Ravenuas and Cther Financing Sources

{lises} Ovar {Under) Expenditures
Fund Balance Baginning of Year

Fund Balance End ot Yaar

113 86

26,956 04

28 AE G

The acoempanying noles are an intergral part of the financial statements

14




Village of Port Hope
Reconciliation of Fund Balances of Government Funds

to Net Assets of Government Activities
For the Year Ended March 31, 2008

Fund Balances Total Governmental Funds

Amounts reported for governmenlal activilies in lhe slatement of activiies
are diferent because

Capital assels used in povernmental aclivities are not financial resources
sxpenditures n he year ingurred and are nol reporied in the funds

Properly and Equiprnent
Less Accurnulated Depreciation

Acorued bhtarest on debl s not recorded i governmental funds unlil it is paid

Accrued Interest Payable Beginning of Year
Acerued Interest Payable Eng of Year
Other

Met Assets of Governmental Activities

The accompanying roles arg an intergral part of the financial statements
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Village of Port Hope
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Endad March 31, 2008

Net Change in Fund Balances Total Governmantal Funds § (152.BED2T)

Amounts reported for governmental activties in the stalement of aclivities
are different because

Governmental frends report capital outlays as expandituras in the year medrred
and depreciation is recored for assels in the stalerment of activities

Deprecralion Expanse (61,522 66)
Capital Cullay PR FAYU D

Accrieed Interest on long-term debt is recorded in the stalement of activities when
incurred il is not recorded in governmental funds until it is paid

Accrued Interest Payable Beginning of Year
Accrued Interest Payatle End of Year
Other

Proceeds and repayments of prncipal on long-lerm debt are revenues and
expendilures in tha government funds. but nol s the statement of aclivities

Proceads from new Dabit

Change in Net Assets of Governmental Activities

The accompanying notes are an intergral part of Ihe financial statements
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Village of Port Hope
Proprietary Fund Type Sewer Operating Fund
Statement of Cash Flows

For The Year Ended March 21, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Receipts From Customers b 54,582 24
Cash Payments to Employess {8,582.75)
Cash Paymenls to Suppliees of Goods and Services {15.450.77]

Met Cash Preaced By Operating Activitics 2548 T

CASH FLOWS FROM CAFITAL AND RELATED
FINAMCING ACTIVITIES
Rewcnue Bond Hepayments {17,607 .50

Interest Paid [33285.682)

Het Cash Provided By {Used |n) Capitad arc Related
Financing Actalins 450,743 12

CASH FLOW FROM INVESTING ACTIVITIES
Interest Receved 11, 757.00

Met Cash Provided By {Uscd In) Invosting Activitics 11, 757.04

NET INCREASE {DECREASE) IN CASH
AND CASH EQUIVALENTS [5.487.31)

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 208,039 37

CASH AND CASH EQUIVALENTS AT END OF YEAR & 20165206

RECONCILIATION OF QPERATING INCOME {LOSS) TO
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
Cperaling Income [Less) % (322654060
Ad|ustrnents to reconcile Net Income
(Loss) to net Cash provided by
{uzed in} operating aclivities:
Dupraciation and Amortization 4737200
Decrease (Increase} lr Operating Assets
Accounts Heceivablce 17.376.53
Increase (Decrease) in Operating Liabilities
Accrued Liabilities 0G5 B2

Tatat Adjusiments 64.814.35

_—

MNat Cash Provided By (Used in} Operating Activities 4 az.548.72

The: accomparying notes ane an intergral pan of the Anancial statements
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Village of Port Hope
Notes to Financial Statemants

March 31, 2008
Note 1 - Summary of Significant Accounting Policies:

The accounting policies of the Local Governmental Unit conform 1o accounting principtes generally
accepted in the United Stales of America (GAAP) as applicable to governmental units. The following is a
summary of the significant accounting policies used by the Local Governmental Unit:

A. Reporting Entity

The Lecal Governmental Unil is governaed by an elecied council {Board). The accompanying
financial statements present the government and its component units, entities for which the government is
considerad o be financially accountable. Although blended component units are iegai separate entities, in
subslance, they ars part of the government's operations. Each discretely presented component unit is
reported in a separale column in the government-wade financial statements {o emphasize that it is legally
separate from the government.

B. Government-Wide and Fund Financial Statements

The government-wide financial statemeants {i.e., the stalement of n21 assets and the staterment of
changes in net assets) report information on all of the noen fiduciary activilizs of the prirmary government
and itz companent unitz. For the most parl, the effect of inter fung aclivily has been removed from lhese
statements. Governmental aclivities, normally supported by taxes and intergovernmental revenues, are
reported separately from business-lype activites which rely to a significant extent on fees and charges for
support.

The stalement of activilies demoncsirates the degree to which the direct expenses of a given
functicn or segment are offaet by program revenues. Direct expenses are those Lhat are clearly idenlifiable
with a specific function or segment. Program revenues include: (1) charges to customers or applicants
who purchase, use, of directly benefit from goods, services, or privileges provided by a given funclion or
segment; and {2} grants and contribulions that are restricled 1o meeting the oparalional or capital
requirermeants of a particular funetion or segment. Taxes and other items nat properly included amoeng
pragram revenues are réporied instead as general revanue,

Separate financial statemenls are provided for governmental funds and proprietary funds. Major
individual governmental funds and rmajor individual enterprise funds are reported as separate columns in
the fund financial statements.

Governmental Funds
Governmenial funds are these funds fhrough which most governmemal functions typically are

financed. The acquisition, use and balances of lhe government's expendable financial resources and the
related current habiidies are accounted for through governmenlal funds.

The Government reports Lhe following major govermnmental fund:

The general fund i¢ the Sovernment's primary operating fund. It accounts for all finangial resources
of the Governmenl, except those required to be aceountad for in another fund.




Other Non-Major Funds

The special revenue funds account for revenue sources that are legally restricted to expenditures
far specific purposes (not including expendatle trusts or majer capilal projests). The Government
accounts for its major and local street achivities in the special revanua funds,

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentaticn

The governmant-wide financial slalements are reparted using the economic rescurces
measurement focus and the accrual basis of accournting, as are the proprietary fund and fiduciary fund
financial slatements. Revenue is recorded when eamed and expenses are recorded when a labilily is
incurred, regardless of the timing of related cash flows. Property taxes recognized as revenue in Llhe year
for which they are levied. Grants and similar ilems are recognized as revenue as soon as ail eligibility
requirements imposed by the provider have been meli.

As a general rule, the effect of inter fund activity has been eliminated from the districl-wide financial
stalements.

Amounts reported as program revenue include {1} charges to customers or applicants for goods,
services, or privileges provided; {2} operating grants and contributions; and {3) capital grants and
conlributions. tntermally dedicaled rescurces are reported as general reveriug rather than as program
revenue. Likewise, general revenue includes all Llaxes and unreslricled State aid.

Governmental fund financial slatements are reported using the surrent financial resources
measurement focus and lhe medified accrual basis of accounting. Revenue is recognized as soqn as it is
both measurable and avalable, Revenue is cansidered to be available if it is collected within the current
periad or soon ennugh thereafter to pay liabiities of the current pericd. For this purpose, the government
considers revenues o be available if they are coliected within 60 days of the end of the current fiscal
petiod. Expenditures generally are recorded when a liability is incurred, as under acorual accounting,
Howewver, debt service expendilures, as well as expenditures related lo compensaled absences and claims
and judgemants, are recorded only when payment is due.

Praperty taxes, intergovernmental grants, and interesl assaciated with the current fiscal period are
all considered to be susceptible to accrual and so have been recognized as revenue of lhe current fiscal
period. All gther revenue items are considersd lo be avalable only when cash is received by the
governmant.

Private-seclor slandards of accounting issued prior to December 1, 1888, are generally followed in
both the government-wide and preprietary fund financial statements to the exlent 1hat these standards do
nol cantlicl with the standards of the Govermmental Accounting Standards Board, The government has
elected not to follow private-sector standards issued afler Novernber 30, 1989 for its husiness-type
activities.

Proprielary funds disiinguish operating revenue and expenses from nen operating items. Operating
revenue and expenses generally result from providing services and producing and delivering foods in
connection with and proprietary fund's principal ongoing operations. The principel operating revenue of our
proprietary funds relate to charges {o customers for sales and services. The water and sewer fund also
recognizes the portion of lap fees intended to recover current cost {e.g., labor and materials to hook up
new customers) as operating revenue, The porticn intended to recover the cost of tha infrastruciure is
recognized as non oparating révenus. Cperating expenses for proprietary funds include |he cosl of sales
and services, administrative expenses, and depreciation on capitat assets, All revenue and expenses nol
meeting this definition are reported as non operating revenue and expenses,




D. Assets, Liabilitias, and Net Assets or Equity
Bank Deposits and Investments

Cash and cash equivalents are considered 10 be cash on hand, demand deposits, and short-term
investmeanls with a malurily of three months or less when acquired. Invesiments are stated at fair value,

Receivables and Payable's

In general, outstanding balances betwaen funds are reported as "due toffrom olher funds.” Activity
betwaen funds that is representative of lending/borrowing arrangements outstanding at the end of the fiscal
year is teferred 1o as "advances toffrom other funds.” Any residual balances outstanding between the
governmental activities and the business-type activities are reported in the government-wide financiat
statements as "internal balances.”

Al trade and properly tax receivables are shown as net of allowance for uncollectible amounts,
Praoperty taxes are levied on each December 12l on the taxable valuation of property as of the preceding
December 31st. Taxes are considered defingquent on March 1st of the lollowing year, at which time
penalties and interesl are assessed.

Inventories and Prepaid ltems

Inventories are vatued al cost, on a first-in, first-oul basis. inventories of governmental funds arg
recorded as expenditures when consumed rather than when purchased. Certain payments to vendors
reflect cosl applicable to future fiscal years and are recorded as prepaid items in both government-wide
and fund financial statements,

Restricted Assots

The revenue bonds of the enterprse funds reguire amounts (0 be set aside for construction, debl
service principal and wderest, operalions and maintenance, and a bond reserve. These amounts have
been slagsified as restricted assets, as well as amounls on depesit at the county being held for the
construction or debt servica of the Local Unit of Government's water and sewer lines.

Capital Assets

Capilal assels, which include property, ptant, equipment, infrastructure assets {e.g.. roads, bridges,
sidewalks. and similar iters) sre reported in the applicable governmental or business-type activities
column in the government-wide financial statements. Capital assets are defined by the government as
assets wilh an initial individual cost of more than $1.000 and an estimated useful lifg in excess of lwo
years. 3uch assets are recorded at historical cosl or estimated historical cost if purchased or constructled,
Donated capital assets are recorded at estimated fair market value at the dale of donation,

Interest incurred during the construction of cagital assets of business-type actiwties is included as
part of the cagilalized value of Ihe assels constructed.

Property, plant and equipmenl is deprecialed using the straight-line method over its' estimated
useful ke,

Compensated Absences (Vacation and Sick Leave}




il is the government's policy to permit employees to accumulate earned but unused sick and
vacaton pay henefils, There is no liability for unpaid accumulated sick leave since the govemmenl does
not have a palicy to pay any amounls when employees separate from service with the government, Al
vacation pay is accrued when incurred in the govarbment-wide, proprietary and fiduciary fund firancial
statemenls. A liability fer these amounls is reported in governmental funds only for employee terminations
as of year-and,

Long-Term Obligations

In the governmanl-wide financial statemants and the proprietary fund types in the fund fnanciat
statermnents, long-lerm debl and other long-term obligations are repeorted as liabililies in the applicable
governmental activitias, business-lype activities, or proprielary fund type statement of net assets. Bond
premiums and discounts, a2g well as issuance cosls, are deferred and amortized over the life of the honds
using the effective wterest method, Bonds pavable are reported net of the applicable band premium or
discount. Bond issuance costs are reponted as deferred charges and amoriized aver the term of the
ralaled debt. In the fund inancial statemenls, governmental lund types recognize bond premiums and
discounts, as well as bond issuance costs during the current peried. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other financing
scurces while discounts are reported as other financing uses. Issuance cosls are reported as debt service
expendilures.

Fund Equity

In the: fund finanaial statements, governmental funds report reservations of fund balance for
amounts that are not available for approprialion ar are legally restricted by outside parlies lor use for a
specific purpose. Designations of fund balance represent tentative management plans thal are subject to
change.

Comparative Data/Reclassifications
Comparatve total data for the prior year has not been presented in the fund financial statements,

Ensumbrances

Encumbrrance aceounling, under which purchase orders, contracts, and other commitments (or the
expanditure of monies are recorded in order to reserve that portion of the applicable apprapriabon, 15 not
employed by the Village. Commilments sutslanding at Lhe year end are charges against the subsequent
year's appropriation once received and approved.

lUse of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make astimates and assumptions hat affect the repored amounls of assels and
liabilities: disclosure of contingent assets and liabilites al Ihe date of the financial statements; and the
reporied amounls of reverues and expenges during Ihe perind. Actual results could differ from those
estimated,

Note 2 - Stewardship, Compliance,_and Accountability:

Budgetary Information

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in




1he Uniled Slales ol America and State law for all Government Funds. All annual appropriations lapse at
fiscal year end.

The budqget docurnenl presents information by fund and function. The legal level of budgetary
control adopted by 1he governing body {i.e., the level al which expenditures may not legally exceed
approprnalions} is the function level. State law requires the Government to have its budget in place by the
beginning of ils fiscal year. Expendilures in excess of amounts budgeled are a vialation of Michigan law.
State law permits governmeants (o amend lhair budgets during the year. During the year, the budgel was
amended in a permigsible manner.

Amounts encumbered for purchase orders, conlracts, efc. are not racked during the year. Budgst
appropriations are considered 1o be spent once the goods are delivered ar the services rendered.

Excess of Expenditures QOver Appropriations in Budgeted Funds

Durirg the year, the Government incurred expenditures in cenain budgeted funds which were in
excess of the amounts budgeted, as shown in the statements of Aclual vs Budget,

Mote 3 - Deposits and Investments:

Deposits

The Government's cash accounts censist of various interest bearing checking angd savings
accounts. At year-end, the carrying amaount of the Government's deposils was 3387.713.10 and the bank
balance was $307 713,10,

nvestments

State stalutes authorize the Governmeant to invest in obligations of the U .S Treasury and U.S.
agencies, deposit agreemenls with federally insured financial institutions withen the State of Michigan, high
grade commercial paper, repurchased obligations of the U.5. governmenl and 4.5, agercies, banker's
acceptances of U.5. banks and mutuzl funds comprises of the above aulhorized invesiments, As of March
31, 2008, the Government investments consisled of cerlificates of deposit and Money Market Funds which
the carrying amount and the bank balance was $733,911.03,

The lota! Government cash and investments amounted to 1,131 62413 as of March 31, 2008 and
$338,374.13 was not covered by Federal Depository Insurance. Alter lhe Village's fiscal year end the
Federal Depusitory Insurance armount was raised to $250.000 and based upon the increased amount the
F188.374.13 would nol have been covered by Federal Depository Insurance,

Note 4 - Receivables:

Receivables as of year end for the governments individual major funds and the other non major
funds in the aggregate are shown in the respective statements.

Governmental lunds report deferred revenue in connection with receivables for revenue that is not
considered to be available to liguidate liabililies of the current period. Governmental funds also defer
revenue recognilion in connection with rescurces that have been received but not yel earned.

Note 5 - Employee Retirement and Benefits Systams;

The Village of Port Mope dees rot provide any employee retirement or benefits syslems.




Naote & - Contingent Liabilitias:

Contingsnt Liability - Unemployiment Compensation Costs

The Govermment has elected to be treated as a reimbursing employer for unemployment
compensalion purposes. Any unemployment banefits paid to Government employees by the Michigan
unemploymeant fund must be reimbursed by the Government on a dollar for defiar basis. The contingenl
liabilily for unemployment benefits is not recognized in the accompanying financial statements, The
expense is recognized at the time the Governmenl becomes liable 1o the State of Michigan for
unemployment benefits paid.

Note 7 - Progrietary Fund Fixed Assets:

Additions to he ulility pfant are recorded at cost or, if contribuled property, at their estimated fair
value at the time of contribution. Repairs and maintenance are recorded as expenses,; renawals and
bettermanls are capitalized. The sals or disposal of fixed assets is recorded by removing cosl and
accumulated depreciation from the accounls and charging the resulting gain of (088 to Income.

Deprecialion has been calculated on each class of depreciable property using the straight-line
melhod. Estimated useful lives are as follows:

Sewer building and lines 80 years
Buildings 15-30 years
Eguipment 10-20} years
Office equipment 8 years

Nole 8 - Contributed Capital:

Contributed capital currently exists only in the Enterprige Fund. This capital has been used along
with other Village resources to purchase or construct the sewer systemn currently in use within the Village.
In order to more accurately reflect the equity remaining in these contributions, depraciation expense on
fired assets acquired by grants, entitlements and shared revenues closes to conlributed capital rather than
retained earnings.

Note 5 - Changes in Long-Termn Debt - Sewer Fund:

The Village sewer system encompasses all of the Village of Fort Hope wilh limited exlension of
senvices 1o residents of Gore Townsghip and Rubicon Township. Financing of congtruction was
accomplished through Saries A and Series B Sewer System Revenue Bonds, aulhorized pursuant to Act
84. Public Acts of Michigan, 1933, a2z amended, issued under approval of the Department of Treasury,
State of Michigan.

The Village has pledged substantially all revenue of the Water and Sewer Fund, net of operating
expanses, to repay the water and sewer revenue bonds. Proceeds from the bonds provided financing for
the construction of the Village sewer systemn. The bonds are payable solely [rom the net revenues of the
sewer systern, The revenue bond ordinance contains certain covenants and resltrictions that, amaong other
malters, relate 1o lhe following:

* Establishment of rates o customers of the system thal, together with olher syslem income,
are reasonably expected to produce annual nel revenue sufficient o provide for annual debt
service requirerneants on the bonds and lg provide other expenditures of the system as long as




any bonds are gutstanding

= Adoption of and adherence lo budgeted expanses

= Execution af a fidelily bond in an amount not fess than the amount of the bond

« Establish of a Sewer System Receiving Fund funded in the following manner and order;
» Operation and Maintenance Fund,
» Bond and Interest Redemption Fund, and set aside each quarter in the Bond Reserve
Account, an amount equal to ene-guarler of the next interest and principal payments to be
used to pay the next interest and principal payments when due, and lo permanenlly fund a
separate Bond Reserve Account with $36,000 and $10,000 to be used upon dsfault of

ather the kirst or second bond, respectively,

= Repair and Reconsiruction Fund, with an amount equal the amount required by resclution
of the Village Council, and

* Improvement Fund, with an amount equat the amount required by resolulion of lhe
Village Council.
[t appears the revenue bornd covenants and restrictions were met by the Village in lhe currenl year.
The following is a summary of bond transactions for the year ended March 31, 2008:
BALANCE BALANCE

APRIL 1, MARCH 31,
2007 ADDITIONS DEDUCTIONS 2008

Sewer System Revenue

Bends Series A $ 433,000 11,000 $ 422000
Sewer Systemn Revenue

Bonds Series B 125,000 - 5,508 118,492
Toial F 558,000 5 - 3 17.508 L 540 482

Sewer System Revenue Bonds payable as of March 31, 2008 are comprised aof the following:

3543,000 Series A Bonds due in annual principal install-
ments ranging frorm $9,000 to $39,000 through April
1, 2027, plus interest at the rale of 6.125%, payable
semmi-annually on April 1 and Gotober 1. 3 422000

$155,000 Series B Bonds due in annual principal install-
ments ranging from $2,000 to 310,000 through April
1,202/, plus interest at the rate of 5.75%, payable
semi-annually on Aprii 1 and Cclober 1. 116,492

—_——a

Sewer Systern Revenue Bonds payable $ 540,492

The annual requiremnents to amortize the Sewer Syatem Revenue Bonds outstanding as of March
31, 2008 including interest of $428 553 are as lollows:




20089 45 238
2010 46,360
2011 45,422
2012 45 425
2013 45 368
Thereafiar

700167

$ 831.980

Note 10 - Prior Periad Adjustment

Previcus fiscal yvear-ends included substantial investment to Local Sireets that were not reported as
capital assels in the Local Streel Fund and in the staiement of net assets. The current year knancial
slalements have been adjusted to report these improvements in the statement of net assets, as well as the
depreciation relaled 1o lhese capital assets wilhin the staterment of activilizs. The effect of errors made in
previous years is reported on the statement of net assets and the statement of activities as a prior period
adjuslment.

Accounting principles require that interest expense of an enterprise fund be recorded i the period it
is ingurred. In previous periods interest incurred and payable under lhe the accrual method of accounting
had ot been recorded in the Sewer Fund and a correction has been made to report the accrued interest
as 3 hability. The eflect of the errors made in previous years is reported on the statement of net assets and
lhe slatermant af activilizs as g prior period adjustment {o beginning net assets,

Generally accepted accounting principals require that revenues be recorded in the period they are
eamed. Government wide financial statements including the stalement of net assets and statement of
activities are reported on the full acorual methed of accounting white government funds financial
statements are intended to give a shor lerm view of of lhe governmenl. The Sewer enterprize fund had
recorded and was reporting in both the statement of net assets and statement of activities deferred
revenue, which is nat generally accepted accounting, and a correction has been made {o repeort Lthe Sewer
Fund on the full accrual method ol ascounling. The effect of the errors made in previous years is reporlad

on the statement of net assels and the statement of activities as a prior pariod adjustment to beginning net
assels,

The Sewer Fund had incorrectly stated the sewer hookup halance owing 1o the Village, payable in
40 annual instaliments that commenced as of sewer system construction completion, as of lhe beginning of
its current fiscal year. The effect of the error made in the previous year 15 reported on the slalement of nel
assels and the statement of activities as a prior peripd adjusiment to beginning net assets.

The effect of these misstatements s summarized as follows;

Local Streets Fund Sewer Fund

Capilal assets not reported $ 34261647 § -0-
Interest expense nol recorded -0-  [16,854.37)
Ceferred revenue eliminated -0- 365,409.24
Sewer hookup receivable correction 0= f32.733.45})

Total § 34261647 3 315821.42




Mote 11 - Restricted Assets

The balance of restricled asset acoounts are as follows:

Cash and equivalents:
Busingss-type
Activities
Sewer operalions and maintenance
Sewer bond inferest and redemption
Sewer repair and raconstroction
Sewer improvement

Tedal restricted Assets & 201,552 06

Note 12 - Subsaguent Event

Alter their fiscal year end the Village leaned Huron County $100,000 to secure the purchase of six
new fog cabin kits to be erected at Staffard County Park. The County will pay the Village seven annual
payments of $12,000 per year, plus interest at 3% per annum, payments commencing September 22,
2009, and with a final paymenl of $16,000 on Seplember 22, 2016,
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Revenuas

Tanes-Lument
Sfate Scurces
Gartrage Collections
Other
Interest

Total Revenues

Expenditures

Legislalive
General Goverrment
Pulrlic Safety
Public Vyarks
Garbage
Other

Total Expenditures

Village of Port Hope
Budgetary Comparison Sche
General Fund

dule

For tha Year Ended Warch 31, 2008

Fund

Ganeral

Final
Budgel

Original
Budget

t [0oo000 £
20,000.00
20.000.00

3000
3,000 0

20, (K100
20,0004
85040
3000.0d

5000007 3

Variance

Orlginal
Comparag to
Final

increase

(Decroase)

0.0
0 oo
och

000
.0

B§.760.80
2708000
24 B3 20

8,131.63
14,262 24

Varance
Actual

Compared ko
Final

Favarable
{Unfavorable)

5  Gro0aEs
£ 80 .00
4,613.20
7,281,653

11,262 28

123,850 00 12385000

000

160 54T 95

36, 957.95%

3,000 00
41,800.00
1R, 015)
13,550.00
28.500.00
ZOURY

30000 QO
41,800 00
18, 0KK) 0D
13,550,008
2B, 500.00
PARLTARYH

0.0
a.00
Q.00
000
a.00
0.00

1,360 00
9,288 24
13,388.22
7,454 58
23412 6E
40 07736

1,642.00
33T
2,631.78

B, 05542
5,087 52
(28 877 351

122 850.00 122 85000

0.00

1154, 6088

T 58002

0.00 0.00

.00

S5 BET .01

Excess of Revenues over Expanditures 55 8E7 111

Other Financing Sources {Uses)

a5
(E2,EMA000 §
[16:2. Gk 00

D00
{162, G000
1162 GO0 041

660 55
[166,099. 73}
[167 433.18)

Ciperating Transiers in
Operating Transiers out
Total Other Financing Sources (Uses)

£50 55
15,4957 3}
14,835 15

Excess of Revanues and Othar

Over{UndeniExpenditures and Othar Us 3 {162 60000, (16260008 (11145217} § 5114783

J85,064.38

—_—

§ 251 612.159

Fund Balance at Beginning of Year

Fund Batance at End of Yaar

The accompanying notes are an intergral part of the finanoal slatements
2




Additional Supplemental Information




Village of Port Hope
General Fund
Schedule of Revenues
For the Year Endad March 31, 2008

Varance
Favorable
Actual Budiet {Linfavorable)

Revenues
Currenl Tax Levy 8ti, TED 88
Cable TV 1,842 .63
Garhage Feas 24 61320
Zanmg Permils o0
Sales Tan 27 08000
Rental Income o, S0 QCF
hiscellaneous o400
{nterest Income 14,262.29

Total Revenues 5  60PR47TO0 3 12385000 35,5579

Tha accompanying notes arc an integral pard of the financial staterments
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Village of Port Hope
General Fund
Schedule of Expenditures
For the Year Ended March 31, 2008

Favorable
Actual Budget {Unfavorable}
Legislative

Townskip Board Salary 5 1.360.00

Totat Legisaltive F__lae00g 300000 & 153000

Genaral Government
Elegtion Cosls 158,76
Clerk Foags 3,837 .84
Treasurer Fess 1.806.14
Zoning Costs 1,185.00
Travel Expenses 49.)
hMayor Fedas 2,100.00

Total General Government S DoED 24

Public Safety
Ambulance Stand by Faes a30.00
Cutzide Labor - Molice 9,268 328
Mainlenance Fee - Folice

Total Public Safety 1336827 5 1305000 121 78

Public Works
Sireel Light Expense £ 7 A54 58

Total Fublic Works ] 7,454 58 A6, 000,00 §.545 42

—

Othor
Taxes - Payroil 2.551.85
Ciffice WWages 4.118.20
Office Supplies 242157
Prirtitng and Publisting 1.4.34.14
Contracted Semvices 5.745.00
Professional Faes 7ATS.00
Insurance Q437 00
Dies and Publications 397,00
Miscelkaneous 41648
Garbage Pick Up 23.412.58
Miscelaneous B5.55
Telephones 156508
Utitities T.red.86
Tax Carcellations 23400
Repairs angd Maintenance 368170
Outside Cantractor B27.B3
Repairs and Maintenance 184210

Total Other Z __TAaR004 3 4050000 i ERO 94

Total Expenditures F 0486008 5 12385000 £ 1848902

The accompanying nobes arg an integral pan of the Tnangial slatemenls,
258




Assels
Cash in Bank
Due From Ciher Funds

Total Assets

Liakilities and Fund Equity
Liahilities
Accounts Payabie

Fund Equity
Unreservad

Total Liakilities and
Fund Equity

Village of Port Hope
Special Revenue Funds
Combined Balance Sheet
March 31, 2008

Major Strest  Local Street Firc Fund Camatery Totals

7178548 102 E17.t4 5 4Z846BF0 3 1898 §  BUS0OLIT
0,00 000 Q.00 41,571.25 41,571.25

JL7G5A6 & 0081798 5 4oRd6879 § 4150023 % G4a67162

g 0o 2342 0.00 0.00

71,735.445 10275372 428 468,79 4159023 E g 548 A0

7179546 £ 10281714 5 42846879 & 4150003 $ 64467162

The accompanying noles are an integral par of the financiat stalemenls.
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Village of Port Hope

Statement of Revenues, Expenditures and Changes in Fund Balance
Actual vs. Budgel

For the Year Ended March 31, 2008

Revenues
Road Commission Contribufions
Slate Granls
[nlerest income

Total Revenyies

Expenditures
Taotal Expenditures

Excess of Revenues Over (Under} Expenditures

Mher Financing Sources (Uses)
Transfer om
Total Other Financing Sources (Uses)

Excess of Revenuas and Other Financing
Sources {Uses} Over {Under} Expendituras

Fund Balance Beginning of Year

Fund Balance End of Yaar

Majer Street Fund

Actual Budyet

T.41532
19.496. 71
5,B00.78
30,7219 18,161,000

Variance
Favorable

{Unfavorabte)

14,721 81

a0 18,044 Qg

18410600

20,721 .91 Qa0

AT a1

1130 574 14) (132, 400.00}

4 47448

{136,874 18 1132 J041.CH1)

(4, 474.78)

{10815227) & (1304n00My §  0R24773

177647 T3

& . rosda

The accompanying noles are anndergral pad of the knancial slatements
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Village of Port Hope
Staternent of Revenues, Expenditures and Changes in Fund Balance
Actual vs. Budget
For the Year Ended March 31, 2008

Local Street Fund

Yariance
Actual Budgot Favorabie

{Unfavarable)

Revenues
Current Tax Levy 11.152.41
State Grants 10741 ag
Inlergst ingome 4.781.40

Total Revenucs 26,75 M 15 0014900 11,675.20

Expanditures
Conslruclion - Matesats and Supplies TTZ00
Mainlenance - Supplies 11654 BF
Maininenance - Contracl Services 10187 17
Capital Cmlay 28342893
Tatal Expenditures 305 042 97 101000 B 4 35703

Excass of Revanues Over {Under) Expanditures {270 36T BT [295 LO0.GOY 16,632.33

Other Financing Sources (Uses)

Transfers in 268 60605 295000 00 {26 413 95)
Totzl Other Financing Sources {Uses) 268,586.05 205 00000 L 41358

Excess of Revenues and Other Financing
Seurces [Uses) Ovor (Undar Expanditures {9,761 621 5 (5 FA1 A2

Fund Balance Beginring of Year 112 57534

Fund Balance End of Year & AGRTIATL

The accompanying nobes are an intergral part of 1he inancial statemeants
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Village of Port Hope

Statement of Revenues, Expenditures and Changes in Fund Balance

Revanuas
Fire Fees
Bulk Water Sales
Miscellansous
Interes! Income
Stang By Fees
Total Revenues

Expenditures
Salary Fire Chiel
Supplies
Gas and Qil
W ater Expense

Repairs and Maintenance

Telephoneg
Miscellaneous
Meetings
Capital Qutlay

Total Expenditures

Excess of Revanuas Cver {Under) Expenditures

Actual vs. Budget
Far the Year Ended March 31, 2008

Fire Fund
Budgat

Actual

2.550.00
6750 00
1.636 34
17,733 08
45 58030

e

74,315 45

Variance

Favorable

{Unfaverable)

A8 000,00

1,203.00
zE814.12
1.821.32
red1ar
17 127.55
1,123.81%
296033
1,133,506

£310.20,

36, 137.66

2631545

43 GNe.on 1 F1,BEZ i4]

2447700

0.0o

Other Financing Sources [Uses)

Transfers In

Total Qther Finangcing Sources {Uses)

38,307 .06

35177949

— T T —

6 487.RG
(36 387.86)

Excess of Revanues and Qther Financing
Sources {Uses) Over (Undery Expenditures

74, 565.65

non %

74,665 B35

Fund Balance Beginning of Year

Fund Batance End of Yaar

The accompanying notés are an intergral pat of Ihe financial slatemenls

a3




Village of Port Hope
Statement of Revenues, Expenditures and Changes in Fund Balance
Actual vs. Budget
For the Year Ended March 3%, 2008

Cemetery Fund

Actual Budget Variance
Favorable

{Unfavarable}

Revanuas
Total Revenyes ) 5,000.00 15 10 00

Expenditures
Total Expendituras ) 000,040 £5,000 00

Cther Financing Sources (Lises)
Excess of Revenues and Cther Financing Sources
Fund Balance Beginning of Year I L s

Fund Balance End of Year

The accompanying netes are an indeigral part of the findnoa | stalenents
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Village of Port Hope
Statement of Revenues, Expenditures and Changes in Fund Balance

Actual vs. Buddcet
For the Year Ended March 31, 2008

Liguar Fund

Budgst Variance
Favorable

[Unfavarable)

Ravenuos
Ligquer License Feoas
Total Revenues . O AELLES

Expenditures

Excess of Revenues Over (Under) Expanditures

Other Financing Seurces (Uses)
Transfers out {GO0.55)
Total Other Financing Sources (Uses) {BR0 55

Excess of Revenues and Gther Financing
Sources (Uses) Over (LIndarl Expenditures Do

Fund Balance Beginning of Year eifa]

Furd Balapce End of Year 0, (W}

The aceompanying notes are an inbergral par! of the financial stalements
KL




Village of Port Hope
Schedule of Sewer System Revenue Bonds - Series A
March 21, 2008
Principal Amaunt
Fayable at
Maturity Eaci Maturity Interest
Date Data Rats Amauni

Ty

C40108 11,000 85.125% 12924
10108 B.12E8% 12 587
0470109 12,000 H125% 12,587
10108 £.125% 12.219
0401410 13.000 B 125% 12,219
10110 G.129% 11,621
040111 13,000 £.125% 11.8241
1040111 8.129% 11,423
04112 14,000 B5.125% 11,423
100112 B125% 10.994
040113 15,000 £.125% 10,994
10340113 6.925% 10,535
40114 16,000 £.125% 10,635
10401/14 5.125% 10,045
040115 17,000 GAZ5% 10,045
1004015 5.125% 9,524
0401116 15,000 B 125% 9,524
108146 8.125% 8,973
a1 ¢ 19,000 B6.125% 8,573
1000117 6.125% 8,3
G4401/18 20,000 5.125% 8,31
10/118 6.125% 7770
040119 22,005 B.125% 1779
1041149 6.125% 7105
401720 23,000 6.125% 7105
1080420 6.125% £.4M
0401124 24.00% 8.125% 8,401
101721 6.125% 5.666
Qamizd 26.000 6.125% 5,666
001422 56.125%, 4,869
Q401123 27 nnn 6.125% 4,864
THI23 6.125% 4,043
0461724 29,000 6.125% 4,043
100124 G.128% 3,154
04/01/25 31,000 & 125% 3,154
1001725 6 125% 2,205
0401126 33,000 6.125% 2,205
1001726 6.125% 1,184
n1127 35,000 6.125% 1,194

5 422000 § 210,780




Village of Port Hope
Schedule of Sewer System Revenue Bonds - Series B
March 21, 2008

Principal Amount
Payahle at
Maturity Each Maturity Interest
Date Date Rate Amount

D fOY 3.000 5.75%% 3,594
10407 5.75% 3508
0103 3000 3.79% 3,508
10401108 5.79% 2,421
04401/09 3,000 5.75% 3421
10101409 5.75% 3,333
04014110 3.000 5.75% 3,235
10401410 5.75% 3,249
0401111 4,000 5.75% 3,249
1001711 5.73% 3934
04112 4,000 5.75% 334
g1 2 575% 3.019
04/01413 4,000 §.75% 3.019
1001113 5.75% 2504
04/01414 4,000 5.75% 2904
10i01714 2.75% 2,780
401115 5,000 5.75% 2,788
1n1Hs - 5.75% 2,645
D46 6,000 575% 26845
10001156 575% 2472
04401447 6.000 5.75% 2473
10/01 A 7 9.75% 2,300
040118 6,000 5.75%% 2,300
1000118 5.75% 2128
04/01/19 7.0} £.75% 2128
10/01419 5.75% 1,926
04/01420 TG00 5.73% 1,526
10401720 5.73% 1,725
04:01/21 7,000 5T75% 1,725
10121 S.75% 1,524
0401722 &,000 5.758% 1,524
10/01/22 5.75% 1.204
D401/23 £.000 5. 75% 1.284
10¢0 /23 5.75% 1.0564
041724 9,000 575% 1.064
10401124 5.75% ans
04/01{25 2000 5.75% ans
10/31125 5.75% 548
G4i01i26 9,000 5.75% 545
1001426 £.75% 288
04/01f27 10,000 5.75% _ 248
% 125000 S 91748 $ 216,748




//’J/!/A MIDWEST ACCOUNTING, rc.
CERTLIFIED PLBLIC ACTEIUNTANTS

FOL N Pore Crescent
[l A, Sdichizm H8413
(AT -GG . Fax 09 J1a0-0TE)
!:[1]‘-. IR TSR] I iIl'I.:I!'lII'I|If]:;'_.,'I'I:"i'| - [1h%h B [HAFLIY I"ﬁll:'|1i|'lg N1l H}

Uickober 300 2008
For e Walliagr: Beard

Yillage ol 141 Hope
Forl Hope. M1 48468

Duwring the course of owr aodic of the Villiupe of Pon Flope For e vear ended Mareh 31, 2008 we
ove deseloped recommendations we leel canmipros e your Gnanciai eeporting and record
hewpirg, ey are as (ollows:
1. Uhe Yillage shiowld pertorm all aceounting Simctions relaled ur e Sewer Fund
it ments receivable rom residents and should progerly record vansactions in thor
puncrin hodeer,
2 Willaee budeets should be Bine-ttem and all aceounts should be budoced, Onee revised.
cungrele new budoets should be prepared and approved.

[T vou have any guestions, of would Hke to discuss them o mwore detail, please call,

Yoy teuly vours,

Midwest Aceounting, 180

FACBBER OF AMERIZAN INSTITOTE 2 S 0 A s TRIVATE SO EANILS PRACTICE SEC1ION
MAFARTT OF MICEIGAN ASSOZATION OF S A 5



